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ECONOMIC DEFENSE INTELLIGENCE COMMITTEE 
Minutes of IQth Meeting 
10:15 - 12:15 b 2 June 1955 


PRESENT 


25X1 A9a 
25X1 A9a 
25X1 A9a 



CIA, Acting Chairman 
CIA, Executive Secretary 


CIA 


Lt<, Cole. Brown, OSD 
Mr„ Hamilton, AFOIN 


Mr 0 Relee, Commerce 
Mr 0 Herman, Cctaneree 
Mr 0 Sha veil, Cemmerce 
Mr 0 Martin, State/hC 
Miee Worthing, State/OIR 
MrSo Rad©, State/OIR 
Mrs* Young, State/ECD 
Mlee Baldwin, FQA 
Mr„ Tilscn, FOA/faDAC 
Miee Lincoln, FOA/MDAC 


REPORT ON PENDING CASES : 


PATTERN OF SOVIET BLOC STRATEGIC EXPORTS TO THE WEST (EPIC CASE 10) 

lo Discussion - EDIC/ID-13 of 27 April 1955, '‘Exports of Capital 
Equipment and Industrial Materials from the Soviet Bloc'* had beam 
transmitted to EDIC members with a request for "comment and incorporation 
of other examples including additional information compiled by CIA o'® 

The Commerce and FOA members indicated that they will provide additional 
material „ 

2o Action - When all comments have been received the paper will 
be forwarded to the Executive Committee with a request that they determine 
whether or not additional study would be useful 0 


AfiUHBilBfitf 
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EDIC/k-5.0 


TTCTTr.TJ.Tny.NCE ON TRADE IN DECONTROLLED CO MMODITIES (EPIC GASE^g j , 


Discussion - The OSD member reported that preliminary work had 
been undeFtekFn in Defense in connection with the 
of Deleted Items" provided by Commerce and that G=2 will bs 9 
to follow through on this project* Note; Commerce has provided OSD with 
a supSenantal manttranduo dated 1 June on "Manufacture™ of Delated 
Item 1110 - Gas liquefying equipment *« 


INFORMATION ON FIRMS KKi'ORTEDLY PURCHASING AND O PERATING SHIPS FO R 
CO?MUNIST~QiINA (EPIC CASE 


L Action * State/ECD has requested information on the activities 
rtf tJT fiSr2L«edly operating on behalf of the Chinese Communists; 
a) John Manners and COo and Southern Commercial Co^^otJ^f Hong ong 8 
ard b) Far East Enterprising Co* Ltd*,! Hong Kong* reported 25X1 A9a 

S£j £afb«n undertaken. In collaboration with ONI, to provld. 

the desired information* It is anticipated that a report will be 
transmitted for EDIC review by 10 June.. 


PENDIN G BEQC SHIPBUILDING ORDER S ^EDIC CASE 


25X1 A9a Discussion reported on th .^ n ca ®« 

“ ^ r S t ^“ScaS that a ahortagi of p.reonn.1 hae delayed production 

ft SjSJrt information uhich uill be need by ED1C ln £*' ^^toSa™ 
current COCOM merchant chipping control propoeale. It ie plannad to 
the report ready for submission to EDIC no later thaw 13 June„ 


25X1 C8c 



INFORMATION ON CHINA 


TRADE tolC CASE 4 


25X1 A2g 
25X1 C8c 


6 Discussion - The OJ LR member informed the Coranittee ^^t the 

, ilno'ritTaBd’ln of 14 February 1955 were not included in 

questions raised in feels that further 

the recent conversations with 

attempts should be made through USRO channels to accommodate his 
request for an exchange of information,. 


7 Action - The Committee agreed that disposition of this case 
would be pending completion of the EIC R~l, S-4 exercise* 


-- 2 « 
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NOFOR N 


edic/m~io 

SOVIET TRADE TRENDS AND' TACTICS? SOVIET BLOC EXPORTATION OF PETROLEUM 
(tEDIC CASE IT ' ' ~“~ 

8., Discussion - Miss Lincoln referred to am early MDAC request 
(Intelligence Request No., 3 of 8 December 1954) in which EDIC had 
been asked to provide the Executive Committee with an up-to-date version 
of QIR Intelligence Report No,. 6714® "Soviet Bloc Trade Trends and 
Tactics in Petroleum" (and other referenced documents) to emphasise the 
Soviet trade policy and tactics aspects of petroleum sales and offere 0 
She Indicated that EDIC had not yet furnished such a paper in form for 
release to C0CCM o The OXR member explained that State had objected to 
such a paper being submitted to CGCOM and that* although the report had 
been approved originally by OIR for release to CGCCM® it was now outdated , 
The Acting Chairman noted that ooriain Moments of other agencies had 
been provided to Mr„ Gordon Tiger® Stats® and he understood that IR 6714 
had been put in form for COCOM use,, 

9o Notes For information® the following is a record of this 
case -At the IWG meeting of 5 August, MDAC requested IWG assistance 
in preparation of a paper "emphasizing the trade tactics aspect of 
Soviet petroleum offers o" This request was considered at EDIC meetings 
of 4 November, and 9 and 21 December,, EDIC/ AM-3, "Statement of EDIC 
Action on Current Requests"® distributed on 21 December, indicated that 
EDIC comments on IR 6714 had been forwarded to OIR, At that meeting 
the OIR member explained "that no additional OIR work is anticipated 
on this paper, prepared in response to an MDAC request, since it had 
been approved in its present form by the requester," (Note: MDAC 
does not concur in this statement in the Minutes - ref: EDIC/M-4), 

The Executive Secretary forwarded G-2 comments to the OIR member by 
memorandum of 16 December 1954; 0-2 and FOA comments, and a CIA 
contribution an "Soviet Bloc Potential to Export Petroleum in 1955" 
were forwarded by memorandum of 25 March 1955 to Mr, Gordon Tiger, 
State/OIR for use in revision of IR 6714 » 

XOo Action - The OIR and MDAC members were requested to arrange 
necessary coordination for final disposition of this paper* 

CONSIDERATION OF INTELLIGENCE REQUESTS 8 

EXPORT OF ORTHO-TQLUIDINE TO COMMUNIST CHINA 

11. PiscusBlon - BFC/Coraaeree requests (EDIC IR No., 7 of 1 June 1955) 
information on whether this commodity, presently unrated, is being used 
by the Chinese Communists for an avgas additive in view of heavy movements 
from Europe to the Communist mainland., 
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NOFOftN 


EDIC/id-10 


r Tfl 2 ° A p RTti acceptod thi ® request which will be transmitted 

t@ CIA S AFOIN and ONI for preparation of a report* 


SOVIET BLOC 
FOR ROCKET FUEL 


j jgg-Of BORAX PRODUCTS (BORIC ACID AND BORATES - jjl. 3715 ) 
XJEL AND OTHER JET FLANK APPLICATION sL—dLJLL 


S^ eeuB Blon - BFC/Commerce and JOG have requested (EDIC IR No R\ 
information to be used in determining whether the s?rateSc ^tinf o? } 

anni?® C f! ri0dit i e8 + 8hOUld ** rai3cd in view of their highly strategic 
Free* World? "" SoTlet bloc «**»»« ‘® obtain them from the 


25X1 A93 JJL rAnnnf aH ^ 

Xho reported that at thc^f May meeting of JOC the 

airman of that Committee had r^ccsmm ended application of PD 810 to 

barn* FOA, MhAC, end state had re.arved thSL S,, -“ L 

bil^mlnegotiatlone, the USD]a , , houli ^ 

i lr st ^notify C000M that the U„S* would seek to obtain a higher strategic 
rating for this commodity., To support the USDEL and for use in bllatfL-.* 
negotiations, EDIC has been requested to provide additional information 
in its revision of B*}/lD-X5 (see Action, below) 0 ^ 


25X1 A9a 15 a JP^^^^|inf onned the Committee that: a) available intelli- 

the C Jiiif' Cate8 ^ 5 # the equal the UoS* in research on 

the military application of this conmodity groups b) little ie krv»wn 

on actual Soviet military usee of bora*ri) th. P U„s! h„ »^*f^ 

research to actual military use of this item; and, d) an effort is 

being made to guarantee sources to satisfy U*S* requirements which are 

not considered adequate even though 98 percent of known world production 
occurs in this country* ! piuuucuion 


16* Action - It was agreed that the request would be accepted as 
an EDIC case and that an earlier paper, r.C/lD-15 on "Indications of 
Soviet Bloc Vulnerability to Controls iflieit-East^ovSent of Sor^ 
Compounds" would be updated and expanded in time to meet BFC and JOC 
requirements* CIA will assume responsibility for preparation of thie 

PflpHI' n 


TRADE CONTROLS ON THE BL OC 


th,t FnTr ~ f )IC \ m Hst ° U » a“bniittod by OSD, requests 

that EDIC undertake to furnish information on? a) "the effects of 

varying degrees of security trade controls on the Communist Bloc (and 

r source of internal Economic strain and political 
disunity •'dthin the Communist Bloc" and b) "the xxkmt to whitfi the 
economic effects or impact of the security trade program of the free 

W !^ 1 l W ° Ul ?^f fe , Ct the P° Utical lability of separate Communist regime* 
and the political unity of the Communist Bloc as a whole c » 


k 
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18,. The Acting Chairman declared that sufficient time is not. f 

available for EDIC to produce a study of this magnitude, and that it 
would be presumptuous for EDIC to arrive at different conclusions than \ 

those already reached at the IAC level in National Intelligence Estimates | 

(which all have arrived at generally the same conclusion regarding impact. | 

of controls),. He indicated it was unfortunate that this request was J 

submitted at the eleventh hour insofar as the Dodge Council deadline 
of 30 June is concerned 0 | 

19. The Acting Chairman reforred to an earlier pape r - EP/KC D-3TA | 

25X1X7 of 20 November 1953 on "Background and Position Paper for 

November 1953— Impact of Controls on Sovblec"* He suggested that the OSD | 

request could be approached on either an aggregative basis as used ia f 

the NlE's or throng* a ©ompilaticn of specific examples as found in the 
referenced paper * However, time does not permit new research, using 
either of these methods* The OSD member was advised that a list of 
pertiraent papers including contributions to NIE l! s and the NIE ( 's them* 
selves as well as background research material, probably could be made 
available to Defen se<> t 

I 

20c The OSD member declared that his Office is anxious to have 
EDIC undertake this project and that the! Defense representatives on § 

the Dodge Council working group had net been satisfied with work done ; 

on this aspect s© far* He observed that 0‘SD would welcome a State { 

contribution covering the political aspects of the subject . He requested | 

that the Minutes refleet the judgment of the Committee and its 
reluctance to undertake this project* 

21, Action - The Committee agreed that the OSD request should oat 
be undertaken* The OSD member was requested to confirm whether hie 
Office desired a list of pertinent background papers on this subject* 

OTHER INTELLIGENCE MATTERS 

Activities 


22* The Executive Secretary explained, and the OIR member confirmed, 
that the requirements of this proposed case had bean satisfied by a 
series of OIR and CIA papers* Ho observed, also , that, two related EDIC 
<sases, designed to provide current information in this field, are now 
pending* The Committee approved cancellation of this case* 
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and Tactics in Non-COCQM Areas 
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EDIC/jM.0 


Status Report on Downgrading of OG/COCOH/CHINCCH Documents 

23c Examples of a CIA memorandum of 27 May 1955 which transmitted 
the "CIA Position on Downgrading of CG/COCOM/CHINCCM Documents," with 
lists of those documents which must retain a SECRET (Classification, 
was circulated,. The Acting Chairman commended the Executive Secretary 
for his diligence in completing thi3 review of more than 3,000 document a s 
an undertaking which saved a heavy expenditure of manhours by other 
EDAC agencies,. 

Discontinuation of EPIC Distribution of QXR Reports ? 

I 

24<, The Executive Secretary suggested that he discontinue sueh 
distribution since members were receiving duplicate copies from State 
and the Executive Secretary, EDAC„ TSs« Acting Chairman recalled that 
it had been agreed earlier that OIR papers produced to meet MDAC needs 
would be submitted for EDIC comment,. He suggested that MDAC and the 
Executive Committee be asked to levy requests on EDIC in those instances 
when comments on OlR papers are desired,. Members agreed to this new 
procedure and to the discontinuation of routine EDIC distribution of 
OIR reportso 25X1 A9a 

! 


I 

I 
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